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THE SITUATION 


The volume of general business activity in New 
England during January was moderately less than 
the level which prevailed during December, after 
allowances had been made for customary seasonal 
changes, and although there were continued increases 
in some lines of activity, there were decreases in 
other lines notably in the building industry. During 
the five-week period ending February 10 carloadings 
in this district were 3.3 per cent larger than during 
the corresponding five- 


daily average basis during 1940, was 


slightly less than the amount consumed during 


January, 


January a year ago. 
The total 


in representative manufacturing establishments in 


number of wage-earners employed 
Massachusetts during January was 1.3 per cent 
lower than the number employed in these same 
establishments during December, 1939, and the 
of 


amount aggregate weekly payrolls declined 2.4 


per cent, according to 
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apparel shops during 


January were 8.1 per 


cent higher than in Janu- 





ary last year. 
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the Massachusetts De- 
partment of Labor and 
The de- 
clines in both employ- 
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Industries. 


ment and payrolls, how- 


COMBINED GROUP 


ever, were not as large 





The value of total 
construction contracts 
New 
land during January was 
$10,117,000, as compared 
with $21,751,000 in De- 
cember, 1939, and $11,- 
620,000 in January, 1939, 


awarded in Eng- 
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as the average seasonal 
decreases during the 14- 
year period 1925-1938, 
inclusive. During Janu- 
ary, as compared with 
January, 1939, the num- 
ber of wage-earners em- 
ployed in representative 
manufacturing establish- 





The decrease in total 


contracts between December and January was 53.5 
per cent and between January this year and last 
year amounted to 12.9 per cent. 

In New England during January production of 
boots and shoes is estimated to have been 11,746,000 
pairs. This total exceeded December, 1939, produc- 
tion by 27.7 per cent but was smaller than in Janu- 
ary, 1939, by 2.0 per cent. The proportion of boots 
and shoes manufactured in New England to the 
production of the United States during 1939 is 
estimated to have been 35.5 per cent. 

During January the amount of raw cotton con- 
sumed in New England mills was 91,096 bales, as 
compared with 78,854 bales in December, 1939, and 
74,581 bales during January last year. The amount 
of raw wool consumed by mills in this district on a 


ments in Massachusetts 


was 7.5 per cent higher and the amount paid in 


wages was 13.8 per cent larger. 

Sales of Boston department stores and apparel 
shops during the period February 1-17, inclusive, 
1940, 7.4 lower than during the 
period February 1-17, inclusive, 1939, but weather 


were per cent 
conditions in the middle of February, 1940, were 
extremely adverse. 

There was a decrease during January of about 
six per cent, as compared with December, 1939, 
in the volume of orders for products of Massa- 
chusetts mills and factories. This decline between 


contra-seasonal but 


al 


Vas 


December and January 
was not general throughout all lines of industry, 
according to the Associated Industries of Massa- 


chusetts. 
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MONEY AND BANKING 


Money rates in the Boston money market during 
the four weeks ending February 21 showed a slight 
change. The open market rate on 60 to 90-day com- 
mercial paper remained at 14 of one per cent, 
although there was some paper moving at 5g of one 
per cent. The asking rate on 90-day prime accept- 
ances remained at % of one per cent, unchanged for 
some time past. There was also relatively little 
variation in the average yield on 91-day United 
States Treasury bills at time of original issue, — the 
offering dated February 21 being sold to yield .006 
per cent on the average, as compared with about par 
four weeks ago and .005 per cent a year ago. Simi- 
larly, on February 21 the average yield on short- 
term United States Treasury notes was .22 per cent, 
as compared with .23 per cent on January 14, while 
the average yield on United States Treasury bonds 
having a maturity of over five years was 1.73 per 
cent, as compared with 1.71 per cent a month ago: 


MONEY RATES AT BOSTON 








1940 Month Year 
Feb. 21 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper 
four to six months............... 14-% 4-% 16-5 
Bankers’ acceptances — 90 days..... f 6 ie 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
Ce A a eee 73 1.71 1.99 
Average yield Treasury note 
(one to five years)......... a ize By! «33 
Average rate on latest Treasury 
bill sale: 91-day issue...... pee .006 0 .005 
Rediscount rate (Boston)......... ; 1 | 1% 
Buying rate for 90-day endorsed bills 
(Boston) 4 \y \% 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting member banks in 
Boston stood at $1,258,000,000 on February 14, show- 
ing only a slight gain during the previous four weeks; 
however, when compared with the corresponding 
date a year ago, there was an increase of $171,000,- 
000. Demand deposits (likewise adjusted) rose 
$11,000,000 to the largest volume since November 8. 
Balances due to domestic banks, on the other hand, 
dropped $8,000,000 during the four-week period; 
despite this fact the total remains at a level $64,000,- 
000 higher than the figure of a year ago. Balances 
due to foreign banks declined somewhat, while 
United States deposits and time deposits remained 
relatively unchanged. Total loans and discounts in 
these Boston reporting member banks showed an 
increase of $3,000,000, This expansion is due for the 
most part to slight increases in commercial, indus- 
trial, and agricultural loans as well as in open market 
paper. Loans to brokers, real estate loans, and loans 
to banks remained unvaried when compared with the 
month ago figure. Total loans and investments 
declined $20,000,000 between January 24 and 
February 7; the following week, however, they rose 
$6,000,000, recovering some of the loss sustained in 


previous weeks, and showed an increase of $15,000,- 
(00 when compared with the year ago figure. 

Total bonds and stocks owned dropped $10,000,- 
000 during recent weeks; this was largely due to a 
$17,000,000 decrease in United States direct obliga- 
tions. Rising $7,000,000, other bonds and stocks 
offset this loss somewhat, while guaranteed United 
States securities remained unvaried, as has been the 
case for the past three months. Reserves carried by 
these reporting Boston member banks with the 
Federal Reserve Bank of Boston increased steadily 
during recent weeks, reaching a total of $420,000,000 
on February 14, the largest volume ever recorded and 
a gain of $159,000,000 when compared with a year 
ago. Vault cash showed little or no variation. 

In the weekly reporting member banks of five 
cities outside of Boston total deposits (adjusted to 
exclude items in process of collection) indicated just 
the opposite trend of the Boston banks, — a decrease 
of $8,000,000 during the four-week period ending 
February 14; however, when compared with a year 
ago, a substantial gain of $59,000,000 was noted. 
Demand deposits (likewise adjusted) rapidly de- 
creased during recent weeks, contracting $9,000,000 
when compared with a month previous. Balances 
due to domestic and foreign banks, time deposits, 
and United States deposits varied imperceptibly. 

Little or no variation was noticeable in commer- 
cial, industrial, and agricultural loans, real estate, 
brokers or other loans; this was true also of open 
market paper. United States direct obligations stood 
at $141,000,000 on February 14, as compared with 
$147,000,000 a month ago and $157,000,000 a year 
ago. Guaranteed United States securities and other 
bonds and stocks owned showed little change. From 
the above data it can readily be seen why a sub- 
stantial drop occurred in total loans and investments 
for the past four weeks. Unlike the situation in the 
Boston reporting member banks in which a substan- 
tial gain in reserves was recorded, the reserves carried 
with the Federal Reserve Bank of Boston by the 
outside of Boston reporting member banks showed 
a decline of $3,000,000 over the month ago figure, 
remaining, however, appreciably higher than on the 
corresponding date a year ago. 

In the Federal Reserve Bank of Boston no marked 
change took place in the composition of total bills 
and securities owned. Member bank reserve deposits 
showed an increase of $3,000,000 between January 17 
and February 14 and a gain of $200,000,000 when 
compared with the year ago figure. United States 
deposits rose sharply during the four-week period; 
despite this fact the amount remained $49,000,000 
less than a year ago. The volume of Federal reserve 
notes in actual circulation varied slightly from that 
of a month ago but showed an increase of $22,000,000, 
compared with that of a year ago. 
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CONDITION OF REPORTING NEW ENGLAND 
(Amounts in Millions of Dollars) 
BOSTON Pg 
Deposits: 
Demand Deporte: (Ad wise ve: civ. ccc. ccswelhadecess ncokebeweneeeuewuesece $ 851 
Balances: Due to Domestic Manes: ¢ sie.6 6i5:650 6 a4 00a c oak ccccine's Waresieneb eo valet 289 
Balances ue to boreian HaMiee. <5. ac < 6s 0.o:0/ Sova bo. dleecie ek ootelomacic Pa dle Cheol’ 21 
EDEL CHE OM EVODIOSEES Ss 51.1 s1s 5.5 Aves veivelsiavsiece boo ala eel bale di Utrera euler ee 10 
Bete GH SMNUG 5155506 ods chia or cals ores Soiwas ec nds slo a eh dare oubeed Cookie 87 
FOTAG DEPOSITS adjusted eo schcs sc cn aces coe waclvcsonadeoisenee ~ $1,258 
Reserves: 
Reserve with Pederal Reserve Date. 6 oc ssi os ne deisisid. dic cess osewedidcdeec sce 420 
MERE CHAM Bera pence ial can aie ant aed Ree MEYER ores CAE OEEeR oe 128 
Balances: With Gtier DOMestic HAWKS: 6.0.5.4: 0.06 0:0.0:6 66 oe. 0:c'ol6'su:b/cu.creeieeéacicee 72 
ROPE WEY Eastarg 6.5/4 615) 5-4. p lorie 4/o.0 carga nies ele Oia ds loid orale ouard eieiscaleeewe $ 520 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. ...........cccccececcscecece 232 
Pe ALE OE Renae Cees nD ait ee 46 
Loans to brokers and dealevé int GECUTINES. ...oc.sc css ccccancescécecececcceas 20 
Other loans for purchasing or carrying securities.............cccececcccecees 9 
POORER Cen EGIAEIB'S.¢, «Siar cicsn dasecchosd Sea a Uw are a KCuE Ae Hb Nae ORO aN OCR Ate 38 
ROA IIS UC SANA Goa 5 os 57 560 oc gno2 4 scerbre, 4:6 erdlbib/ol @SI8.g Oat) W aue Wie eine ou Sila Gale Leia eiew el araie bs 
EHOT Oa Mier cns sis) oxttesicteterel saw otie ere a Res Oe CMO AD eee aaa Ceara j 89 
TOPAL, LOANS AND DISCOUNTS) <6. /cs cen. nnseocenacenanacecuse: $ 434 
United: Stated ODligntiOng! OWHEG 6 io6 sic cscs ce deaeescasccaeoebedeacubaase see $ 246 
SOMA C ECU RUMEN MCCE INGE Oil 1 5 acca ar'm ad Sa bw. 4 kiN ee wide alone OES uaEe 28 
Other Hones ahd atocks Owned otc coe sein since oei wa biecnale nou woswawes . 67 
TOTAL SONDS AND STOCKS OWNED. scciccccckcccksavcconsnesucs $ 341 
TOTAL LOANS. AND: INVESEMEN EGss sci sc ciuciccstocvencncicctoee $ 775 


Suhail FIVE CITIES OUTSIDE OF BOSTON 
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PAE em ARUN es oo 5550.0 asain cde CaN OeueaveWcéssaeeded eeekuex “ $ 378 
Balinese: Ue To WIOmeatte ERE S55 éa-5:9;s:k 6.418) 0:4: 0.8 walele C:4i Soe ee el oieislboerece noes 39 
HataNees Ue tO MOTeIe RIGEOUE, 5 6:55 a. 5.5.4.0 ra. dine'6e\6 calc Oelerdaiere xAeeelleewas * 
ee ey IIIS an bak 3a S40 0 eae KE SNS ROL KRE REGO A EEw RSET 5 
SREEFIC PERUSE oh soso calae ras ee seer ec brane waco WRCd MC or ue win aero bale Oui ecore een ee 154 

TOTEE DIEPOSEES (QGjUBlO ac cscclc acus.s awecce ds ovvaiccesebwevicciniewcs $ 576 

Reserves: . 

Reserve with Federal Reserve Banks. «<6 sce tcc es snevisccwess cues dete ese 3 87 
MSU AR Bee har an pxci alas hens vader: ade iy Siac al eval om Siar acPar 6, 61418 ce or al iene ook bi br brEce RD eVeTa hate 15 
Balances with other Domestic BAGes:. ..<ciccccss occuvices J0scceteessuaessecs 107 

rege esos sre ax5 Glkccciaiore id lo or cla/areie: Sa Wee a oe e a wpe ee wR ER Ue eS - $$ 209 

Loans and Investments: 

Commercial, Industrial and Agricultural Loans ........<cccoscscvvccesescece ‘ 65 
Open market NINE oraica poss osia nb: 6 0 601i aa /0) thas w4:a' NibEN O. Gks OL 6a ale Moeca: Oates Heel eimelers 24 
Loans:to brokers and Gealers 1) SOCUPUES .< c.s cere sie wccesss asc casiseticsscees 1 
Other loans for purchasing OF CarryiN® SECUTIVICR ... 6.6.6 bcccscccceceecucuswaves 11 
BREE SO MADO ORELG oa. /axa, «5: hae 0 wrecereic- once Hic GR aa arciaTMe Mele cc einke elu vieSlam ew aeae Aare . 46 
ATI OCH RIAN IMIS oro <a: o'u''o) 0c a's) 0) a dca! Siakei'e a piavar Oca Sir0 w/e bLarele Sib ole ala oeeateiece Uwata wee we bs 
APG NOMI aro: ocak evade ea cio os gash SA GIRL OI Soo ok Oe HET EU En bom o bnIe eee eee 46 

OPAL LOANS AND DISCOUNTS :<.02 a. wcvadoucswanscocdvsseeeds $193 
Cie Ce CE IIs ood ik cn hans cdddenacdacscevccconucesace<< $ 141 
MH CELERR TONS CRU EREME OC: Eh! ON Siti ic a cose eve o haere D a path binwe 6 decal eeenewareehuees : 26 
Other boudsstict stocks owned. <05 croc cade veo aciea ican wecinrseewewoee in 59 

TOTAL BONDS: AND STOCKS OWNED. woos cicciscnteonsssccnkees $ 226 

TOTAL. LOANS: AND: INVESEMEN TS: 66 .cckccccacdccceacnavndesses $ 419 


*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK 


(Amounts in Millions of Dollars) 
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eS eatin NOSETVE: DODORNN ies c0es ced cccteneuernnescowode nes pneu eanne c $ 604 
S. Deposits ve 62 

Ail Other Deposits 33 
Total Deposits.... $ 699 
Federal Reserve Notes in actual circulation... .........ccccccccccuvcucuveueens 100 
CO CPs as OT WIN ec cha A erm Ae ee ake ide Mini aph SsLee oid RING Olu: 6(h S.8/ald Oa NarKEE CCSD 934 
Loans to Member Banks Secured by U. S. obligations. ...........cccecececcece 0 
PP CGHCE EOANG TO MeCINO DOIN. .o ais.cic.cs ¢ hassle cas beses anes ecceeneawneee * 
(Ota HOae (6 WRCMIDEE BEN EM ac cccls ccs esse bcnsccsecesecsee coadhorweane 3 " 
ACCeplances HOtgnt i Ope NAME: cc ccc veces cb sencchece deeccesnwasenne’s 0 
BALCHIS GNTELE ANCE VIC OS cer cis: oc orb) 9: 1a 8:86’ bale oin's avers aieioere Bese a gh e-eels eee ease ea Raeae 2 
eee CN PIII coc pe baca se bn 50d 30.058 00S ee eReNe PERS ME EOE ROS 177 
TO Mey t¥o AACN SOCUNIENOI 5.4. 6a oop. 5 ae) 0:8 tsa Oe O:dcb al eaw Ec. CR Mal eearh Rear ole eres $ 179 
Commnutments to make Industrial AGVances. «5.6 ok cceceseccessncdesnsassenne ‘ * 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 


(Weekly Totals in Millions of Dollars) 





ig One Year's Change 1940 

Feb. Month Ago Year Ago Gain (+) or Loss (—) Feb. 
Os er $ po $ 3.2 $ 2.8 $- a — 3.6% Portland.....$ 6 
Brockton..... 3.3 3.7 4 - 1 —- 29 Providence.... 28. 
Burlington.... 2.2 2.8 2.0 + 2 + 10.0 Springfield. . i: 
Fall River... 4.2 1.8 4.2 0 0 Waterbury.... 5. 
Hartford. .... 10.4 48.7 39.7 oa mY i + 1.8 Worcester.... Il. 
Holyoke...... 2.6 3.0 2.0 oe 6 + 30.0 - 
Lowell....... 3.0 5.0 2.8 + 2 + 7.1 Total 16 Cities $1: 50. 0 
1 oy 1h 1 eae 4.4 1.8 oul fe mf | + 18.9 Boston 229.: 
Manchester. .. Sol 4.1 3.4 - 3 —- 88 
New Bedford . 3e7 4.8 3.8 - Al — 2.6 GRAND TOT AL, 
New Haven. 15.1 20.4 13.8 + 1.3 + 9.4 17 Cities.. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carloadings and the proportion of New England production to 
originating on the six New England railroads, exclu- United States production: 
sive of the Boston and Albany, which reports under 


‘ : : : SHOE PRODUCTION—NEW ENGLAND 
the New York Central Lines, amounted to 119,193 


Per Cent of Each Month Proportion of New England 
] 




















during the five-week period ending February 10, : mead wales vo Sesion Seas 
. ° ° i January = 8.1% 
which exceeded the corresponding total in 1939 by — February... 8.9 
ie sees ; . Ri March 11.0 
3.3 per cent, with increases in each of the last four — Aprit.. ee 8.0 
’ "es 4 . May £9 
weeks in that period: tone 66 
een Stila eas —_ : July ne 8.0 
rOTAL REVENUE FREIGHT LOADED—SIX NI EW UENGLAND August 109 
RAILROADS EXCLUSIVE OF Bt STON, AND ALBAN Saateaiies 88 | 
: , : October... : 8.6 
Per Cent ( hange “ene eee 69 , 
nding: 1940 1939 1940 compared with 1939 December : 6.37 | 
13 1,238 1.0% ak } 
20 23,51% 3.4 Year, 1939..... 100.0% 
y 2 23,780 6:3 E 3 
atecce: ry 3 , 24.179 + 8.8 *Subject to revision. 
February 10 s» 23,174 + 0.4 
MERCHANDISE, L.C.L., FREIGHT LOADED 
7N\ | 4 rT. 
SIX NEW ENGLAND ne Textiles:—The amount of raw cotton consumed 
Per Cent Change by mills in New England during January was 91,096 
—— Enc ling: 1940 1939_ 1940 co cared with 1939 y mills - New ngl - lu a J come J z - 
10,392 10,927 — 4.9% bales, exceeding consumption for January, 1939, by 
10,394 10,485 — 0.9 ) ° i > 4, : id 
x 10,209 10,204 0.0 22.1 per cent. During the years 1933-1940, inclu- 
February eee 10,244 10,051 + 1.9 ' “ ; . ee eer i : 
February 10....... 10,299 10,449 ee sive, cotton consumption in New England has aver- 
MISCELLANEOUS FREIGHT LOADED aged 78,178 bales in January. The January, 1940, 
SIX NEW ENGLAND RAILROADS : : a : 2 = 
Number of Cars) consumption was higher than any other January 
Per Cent Change eens 037 7 
Week Ending: 1940 1939 1940 compared with 1939 €xcept in 1937. 
anuary 13 9 907 ),203 — 2.94 ml c e ' as ae 
wee 0°62! rer : 55 The following table shows the amount of cotton 
oo yates syed Re: consumed in New England for each month of 1939 
Pubruacy 10... 91180 9,098 + 0.9 and 1938 and the percentage of each month to the 
ALL OTHER CLASSES OF FREIGHT LOADED Zi ie 
SIX NEW ENGLAND RAILROADS annual total: 
Number of Cars) 
Per Cent Change COTTON CONSUMPTION—NEW ENGLAND 
Week Ending: 1940 1939 1940 compared with 1939 (Number of Bales) 
January 13.. 4,039 < +20.3% Per Cent 
january 20....... 3,799 +11.1 of 
January 20 ee $,023 +14.2 Year Year Annu: il Total 
February 3 ; 3,931 +17.2 1939 1938 1939 1938 
February 10. . ‘ 3,695 + 4.7 January ; 74,581 8.2% 6.7% 
. : Februa 71,898 7.9 74 
Boots and Shoes:—During January production — \farcn” "  $4'ga9 re . 
of boots and shoes in New England is estimated to 3pm" : Beata oe X, 
have been 11,746,000 pairs, an amount 27.7 per cent — Jur ogo M So id 
7 V = dd JO he 3 4.U (0 
larger than in December, 1939, but 2.0 per cent under oe . = 02 8.5 9.9 
" eptember peas 62,144 6 So ‘9 ed 
the production of January, 1939. October....5...4.. 86,502 67,764 9.5 92 
rN ‘ ¢ ‘ November a 88,705 77,985 9.7 10.6 
[he following table shows the percentage during December... 111) 78'854 71,193 8.7 9.6 
each month of 1939 to the total for the year 1939) yar . 911.735 738420 100.0% 100.0" 
ee ee EOE ee ae asthe -- 
| PRINCIPAL CLASSES OF BUILDING CONTRACTS COMPARISON OF CHECK PAYMENTS | 
ie JANUARY 1940 COMPARED WITH JANUARY 1939 
939 1940 | 
= sa tailed ‘ag 1. ‘oo er BOSTON F 
NON RESIDENTIAL | BANGOR | 
RESIDENTIAL | | BROCKTON 


Jrvo.ic WORKS & UTILITIES FALL RIVER 


HARTFORD 

% 
= HOLYOKE 
bs | 
3 LOWELL | 
a | | 

| 
we | j 
Ss LYNN | 
» | 
= MANCHESTER 
8 
~ NEW BEDFORD 
> 


NEW HAVEN 
PORTLAND | 
PROVIDENCE 
SPRINGFIELD 
WATERBURY | 


WORCESTER 




















“107 0 +107 +20% «30% | 











1940 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 5 














The amount of raw wool consumed by New Eng- 
land mills during January on a daily average basis 
was less than during December, 1939, and was 
slightly lower than in January, 1939. 


Building :—The value of total construction con- 
tracts awarded in New England during January was 
$10,117,000, an amount 53.5 per cent under the 
December, 1939, total of $21,751,000 and 12.9 per 
cent below the total of $11,620,000 for January, 1939. 
Between December, 1939, and January, 1940, three 
of the four major classifications declined; non-resi- 
dential contracts by 30.9 per cent, residential con- 
tracts by 64.4 per cent, and public works contracts 
by 67.3 per cent. There was an increase of 74.7 per 
cent in utilities contracts. 

In January, as compared with January, 1939, non- 
residential contracts increased 17.9 per cent and 
utilities contracts increased over 300 per cent, but 
residential contracts decreased 22.7 per cent and 
public works dropped 48.0 per cent, resulting in a 
decrease of 12.9 per cent in total construction con- 
tracts in New England. 

The detailed changes between January, 1940, and 
January, 1939, within the major classifications are 
shown in the following table: 

CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
January January 

1940 1939 Per Cent 
Valuation Valuation Change 
> 1,041,000 $ 770,000 + 35.2% 


1,088,000 $23,000 +157.2 
39,000 801,000 — 95.1 
111,000 78,000 + 42.3 
341,000 273,000 24.9 
62,000 4 O00 +-588.9 
178,000 70,000 + 154.5 


CLASSIFICATION 


Commercial Buildings 
ng Buildings 








Hospitals a 
Public Buildings 
Religious Buildings 

Social and Recreational 


Mise. Non-Residential 32,000 29,000 + 10.3 
otal Non-Residential $ 2,892,000 $ 2,453,000 + 17.9% 

Residential Building $ 3,641,000 $ 17 13,000 “29.7! 
Grand Total Building $ 7,166,000 8.80; 


$ 6,533,000 
$ 4,093,000 18.0! 
361,000 9 +303.6 


Public Works <P ey 
Utilities / l 





Grand Total Construction $10,117,000 $11,620,000 12.9¢ 


INDICES OF EMPLOYMENT PAYROLLS 
ELECTRICAL AND TEXTILE MACHINERY IN MASSACHUSETTS 
EMPLOYMENT PAYROLLS 
150 —1937 1938 1939 1940 1937 1938 1939 
ELECTRICAL MACHINERY, 
140 APPARATUS, & | 
SUPPLIES | 


ELECTRICAL MACHINERY, 


130 APPARATUS, & 
SUPPLIES 
120 - 
| 
110} | 









feTEXTILE 
MACHINERY | 


TEXTILE 


PER CENT OF 1925-26-27 MONTHLY AVERAGE 








MACHINERY | 

& PARTS & PARTS | 

| | = } | 

| Er 97 aon Seren = | 

SOURCE mass € 6 iN j 





In New.England during January, 1940, residential 
building contracts were $3,641,000, as compared 
with an average January of $3,025,000 during the 
years 1932-1940, inclusive. ‘Total construction con- 
tracts in New England during January, 1940, were 
$10,117,000, as compared with an average January 
of $10,079,000 during the years 1932-1940, inclusive: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 
(In Thousand 


inds of Dollar 





Residential 
( trac ( 
$3,617 
783 
74 
Y~YSO 
y G4Q 
ry, 1939 1713 
ry, 1940 , 641 
Average , $3,025 $10,079 
Employment:—The total number of wage- 


earners employed in 1,801 representative manufac- 
turing establishments in Massachusetts was 286,502 
for the week including or ending nearest January 15, 
a decrease of 3,917 employees, or 1.3 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
December, 1939, according to the Massachusetts 
Department of Labor and Industries. The amount 
of the weekly payrolls for all manufacturing estab- 
lishments reporting was $6,588,271 for the same 
week in January, a decrease of $164,815, or 2.4 per 
cent, less than the amount for the corresponding 
week in December. 

The records for the 14-year period 1925-1938, 
inclusive, show decreases in January, as compared 
with December in nearly all of the years. Employ 
ment during this period showed an average decrease 
of 1.8 per cent and the amount paid in wages showed 
an average decrease of 2.9 per cent. The current 
decreases, therefore, were not us large as the average 
seasonal decreases during the 14-year period. 
ELECTRIC POWER PRODUCTION 

NEW ENGLAND 


e00.!932 1933 1934 1935 1936 1937 1938 1939 | 






TOTAL PRODUCTION 


ge 
° 
° 


o 
° 


AVERAGE DAILY PRODUCTION 


MILLIONS OF KILOWATT HOURS 
a 
vv ° 
° ° 





ial il iM i Hh ] 








6 MONTHLY 


REVIEW OF THE 


FEDERAL RESERVE 





BANK OF BOSTON 


March 1, 








The changes in the number of wage-earners and 
the amount paid in wages in many of the principal 
industries of Massachusetts are shown in the follow- 
ing table: 


Number of Amount 









MAJOR INDUSTRIES Wage- oO 
Earners Payrolls 
- 3.0% — 2.2% 
+17.4 +32.1 
4.6 5.2 
- 3.8 — 6.0 
16.8 — 16.6 
zoods Kore 0.3 — 17 
nishing ‘ : = + 2.4 + 1.8 
Electrical machinery: 
Excluding radio : + 1.8 — 1.0 
Radio apparatu ; 8.6 - 6.3 
Foundry ar ine-shop product 
or 1.3 —14.2 
0.3 + 2.4 
3.9 — 10.4 
12.6 — 12.6 
1.0 + 3.8 
6.6 —18.9 
+ 2.9 + 3.4 
] + 2.4 + 4.0 
1.6 — 5.7 
1.2 — 2.6 
6.7 —11.5 
0.1 + 0.1 
Textile macl 0.1 - 18 
Woolen an 6.4 — 7.5 


In January, 1940, the number of wage-earners em- 
ployed in manufacturing establishments in Massa- 
chusetts was 7.5 per cent higher than the number 
employed in January, 1939, and there was a gain of 
13.8 per cent in the amount paid in wages. 

In Massachusetts the changes in employment and 
payrolls between December, 1939, and January, 
1940, in many of the leading industrial cities were: 


LEADING 


Number of 
INDUSTRIAL : 
( 2S 


Number of Amount 
Establish- 
it 


Wage- of 








Orders:—During January there was a decrease 
of about six per cent in the volume of orders for 
products of Massachusetts mills and factories, as 
compared with December, according to the As- 
sociated Industries of Massachusetts. It was pointed 
out that the decline between December and January 
was contra-seasonal but that it was not general 
throughout all lines of industry: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 
1926 = 100 


January December January 


1940 1939 1939 
Combmed Groups. <icceccccvc sees s 94.0 83.1 
ICRUINON st.4:4/ ok SSA Ow aa eR aN ee Cet 97.3 94.0 
Leather and SHOGE. 6:50.06. sa0s ses ses 54.3 59.1 
PEE Mi | SE A oer i 117.4 82.8 
aa tte og nee ne oe ie 84.3 84.3 
PAP APONOTS 5). 5 ccox e'ceta nese eis aee 89.2 84.4 





Life Insurance:—During the year 1939 the 
amount of new ordinary life insurance written in 
New England was $495,230,000, as compared with 
$458,954,000 during 1938. This was a gain of 7.9 
per cent. During 1939 the total in New England was 
7.7 per cent of the United States total, as compared 
with 7.2 per cent for the year 1938: 


NEW PAID-FOR ORDINARY LIFE INSURANCE 
(Exclusive of Group) 
Source: Life Insurance Sales Research Bureau 
Per Cent 
New England 
In Thousands of Dollars 
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SALES CONDITIONS 
1939 100 
Month of January 
1937 1938 1939 1940 
Connecticut Department Stores 106 106 100 112 
Maine Department Stores 113 104 100 110 
Massachusetts Department Stores 107 102 100 107 
New Hampshire Department Stores 102 92 100 114 
Rhode Island Department Stores... 116 Os 100 108 
Vermont Department Stores....... 112 103 100 102 
Boston Department Stores........ 107 104 100 107 
New Haven Department Stores.... 110 109 100 110 
Providence Department Stores. .... 116 98 100 108 
New England Department Stores. .. 108 103 100 107 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of January 
Collected during January 
1937 1938 1939 L940 
Boston Department Stores A alee 50.19 50.8% 50.0% n2. 1% 
New Haven Department Stores. . 50.0 47 3 47.6 19.4 
Providence Department Stores... 47 4 15.9 16.0 16.2 
New England Department Stores 195 19 5 19.0 50.8 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1939 = 100 
Month of January 
DEPARTMENTS 1937 1938 1939 1940 
Women’s, Misses’, and Juniors’ Ready-to-Wear: 115 109 100 110 
0 Rte errr rr ee ‘ 122 114 100 110 
Dress 123 105 100 105 
Furs, ex. Repairs and Storage 104 106 100 112 
Aprons and House Dresses 110 15 100 111 
Waists and Blouses. ‘ 80 76 100 117 
DWOMLOTE. . occcccvcees 136 72 100 163 
MUA eo ci iaad cacao hoe eM ee esate va's 90 97 100 72 
Ready-to-Wear not reported above. 104 117 100 118 
Women’s, Misses’, Juniors’ Accessories: 109 102 100 108 
Millinery....... phanneearee’ 110 98 100 101 
Neckwear and Veilin gS. antes 146 23 100 112 
Corsets and Brassieres. . 104 100 100 109 
Knit Underwear, incl. Glove Silk. 103 108 100 113 
Silk and Muslin Underwear.... 125 11 100 112 
Negligees and Bathrobes 90 87 100 108 
Handkerehicts): 54-3... < «.<5.9 e's 00.6 113 103 100 101 
Women’s and Children’s Gloves. 118 110 100 106 
Women’s and Children’s Hosiery 97 98 100 111 
Women’s and Children’s Shoes. 112 101 100 107 
Jewelry. Darecaates 98 92 100 108 
Leather Goods.......--- 106 101 100 102 
Toilet Articles and Drugs 100 103 100 110 
Umbrellas, Parasols, Canes....... ‘ 185 106 100 62 
Men’s and Boys’ Clothing and Furnishings: 110 106 100 112 
SE Oe NS a is aoe ssh ko ene gee eek 113 107 100 115 
Men’s Furnishings, incl. Hats and Caps 105 102 100 110 
Boye WGP... cccescs 121 114 100 114 
Men’s and Boys’ Shoes 108 112 100 101 
Infants’ Wear:......... 105 104 100 114 
Infants’ Department 109 107 100 119 
Girls’ Ready-to-Wear 96 101 100 109 
Home Furnishings:................ 110 99 100 101 
Furniture, Beds, Mattresses , Springs 121 98 100 101 
House Furnishings ; 108 102 100 112 
Electrical Appliances 96 71 100 74 
Draperies, Lamps, Shade: 116 103 100 102 
Floor Coverings Beers, 140 115 100 11] 
China and Glassware LO6 92 100 107 
Linens... 106 100 100 114 
Domestics 83 94 100 97 
Radios. 88 102 100 122 
Piece Goods:....... 116 100 102 
Silks and Velvets. ne ‘ 122 100 99 
Woolen Dress Goods............. y 121 100 126 
Cotton Dress Goods. . 132 121 100 95 
Stier Re asa sig cys sb irae ds Deseo eels Roache tobi aa ANE Ae a aa 103 102 100 105 
Laces, Trimmings, Embroideries 13 107 100 95 
ES eee rare 140 100 100 84 
ee Serre ree 106 103 100 108 
Toys and Sporting Goods 94 131 100 13 
Miscellaneous:......... 106 98 100 103 
GHVOFWATE. ....00cc00s oe : 115 96 100 71 
EAI od oo over chevald avers) boca rehmere ica arenes 137 107 100 10] 
Books and or Say tie 101 94 100 111 
Art Goods, incl. Needlework 106 99 LOO 97 
I OCHO oS enieeee 105 99 100 106 
Basement. oo. 0. 100 102 100 109 
CSE NERS 05:95 0 > OS wes 5ksb TARR ese sa RAR Ree e eee 109 103 100 107 
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©SS CONDITIONS IN THE UNITED STATES 
In January and the first half of February industrial activity declined from the 
high level reached in the latter part of 1939. Retail trade, which had been in large 


volume, decreased more than seasonally, while merchandise exports were maintained. 


Production: Volume of industrial production declined somewhat from December 
to January, and consequently the Board’s index, which allows for a considerable 
seasonal increase, dropped sharply from the high level of 128 reached in December 
to 120 in January. Data available for the first half of February indicate a further 

harp reduction in the index. 

Steel ingot production, which had been above 90 per cent of capacity during 
most of the fourth quarter of 1939, has declined steadily since the turn of the year 
and by the middle of February was at about 69 per cent of capacity. Plate glass 
production, which also had reached high levels in the latter part of 1939, was 
reduced in January and lumber production showed a considerable decrease owing 
in part to unusually cold weather in the Southern regions. Automobile production 
in January was larger than is usual at this season. In the latter part of the month, 
however. and in the first half of February, as retail sales of new cars declined sea- 
sonally and dealers’ stocks. which had been lower than usual at the beginning of 
the year, rose rapidly, the output of cars declined. In the machinery industries 
activity was generally sustained at the advanced levels reached in December. 

Output of cotton textiles in January continued at about the high rate of other 
recent months but production of woolen textiles declined further from the peak 


ave 


levels of October and November, and output of silk products remained in small 
volume. Activity at meat-packing establishments was maintained in January at 
the high level prevailing for several months. Coal production rose sharply, following 
a marked reduction in December, and was at about the high level reached last 


PER CENT OF 1983-84-88 


October. Output of crude petroleum continued in large volume. 


Value of contracts awarded for both public and private construction declined 
considerably in January, according to reports of the F. W. Dodge Corporation. 
\wards for private residential building showed a greater than seasonal reduction 
and were lower than the level prevailing a year ago. Contracts for other private 
work declined somewhat but remained in larger volume than in the corresponding 
period last year 


Em ployment:—Factory employment and payrolls, which had risen sharply during 
the latter half of 1939, declined by somewhat more than the usual seasonal amount 
from the middle of December to the middle of January, according to reports from 
leading industrial states. 


Distribution: —Sales at department stores, variety stores, and mail-order houses 
in January declined more than seasonally from the high level of December. Total 
freight carloadings showed a seasonal decline; shipments of miscellaneous freight 
and grain decreased, while coal loadings increased considerably. 


Foreign Trade: —Exports of United States merchandise, which usually decline in 
January, were maintained this year at the high level reached in December. Ship- 
ments of cotton, which have been large in recent months, rose further, while exports 
of many industrial products declined. Exports to the United Kingdom increased 
sharply, owing mainly to larger cotton shipments. 

Reflecting principally acquisitions of foreign gold, the country’s monetary gold 
stock increased by $287,000,000 during January and by $132,000,000 in the first 


! cr ; - 
two weeks of February. 
MEMBER BANKS IN ! LEADING CITIES 


Commodity Prices:—Prices of copper, lead, and silk showed marked declines from 
the middle of January to the middle of February and there were smaller decreases 


in prices of some other basic industrial materials, such as steel scrap, wool. and 
textile yarns. Prices of foodstuffs, on the other hand, showed little change in this 
period. 


Government Security Market:—Prices of United States Government securities 


declined slightly during the latter half of January from the recovery peak reached 
early in the month but regained part of these losses during the first half of February. 


BU LIONS OF DOLLARS 


Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities rose during the five weeks ending February 7 as a result of increases 
in holdings of Government securities at New York City banks. Loans to security 
brokers and dealers and commercial loans declined. Demand deposits continued 
to increase during the period. 








